Marketing

Supply and Demand Practice
  Lets make a Supply-Demand graph for Air Fresheners:

1. Prices will range from $0  to  $0.75 
2. Quantities will range from 0 - 500



The "Sweet Smelling Air Freshener Company" says that at the following prices they will be willing to make (SUPPLY) the given quantities:
	Price/Unit
	Quantity Produced

	$.25
	150

	.35
	200

	.45
	275

	.55
	325

	.65
	400


Studies show that people will be willing to buy the following quantities the Air Fresheners at the given prices:
	Price/Unit
	Quantity Produced

	$.25
	475

	.35
	400

	.45
	325

	.55
	200

	.65
	150


 
Shade in the area of Shortage

Shade in the area for Surplus

At $0.40 would there be a surplus or a shortage?  ______________


How many units?  _____________

  
At $0.55 would there be a surplus or shortage?  _______________

How many units?  _____________


Where is the equilibrium?   _______________
